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CONFIDENTIAL BOGOTA 6935 
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E.O. 11652: GDS 
TAGS: ETRD, MTN, CO 

SUB J : COLOMBIAN MAXIMUM PRICE REGULATIONS: RESULTS OF 
OFFICIAL INTERVIEWS 

REF: (A) BOGOTA 6767 (B) STATE 153598 

1 . EMBOFF SPOKE WITH GOC OFFICIALS AT MINHEALTH AND INCOMEX 
AND OBTAINED FOLLOWING INFORMATION: 

A. DISCUSSION WITH DR. LIBARDO CARDENAS. MINHEALTH: DR 
CARDENAS DIRECTS OFFICE THAT MANAGES IMPORT REGULATIONS AD- 
MINISTERED BY THIS MINISTRY. HIS OFFICE DETERMINES IF PRO- 
DUCTS ARE BEING IMPORTED LEGALLY BY A MANUFACTURER OR BY A DIS- 
TRIBUTOR AND FOR WHAT USE THE PRODUCT IS BEING IMPORTED. 

WHEN IT HAS BEEN DETERMINED THAT THE IMPORT REQUEST IS LEGI- 
TIMATE. THE DOCUMENTS ARE RETURNED TO THE IMPORTER WITH APPROP 
RIATE CERTIFICATIONS AND THE TRANSACTION MAY PROCEED. THE 
MINISTRY DOES NOT BECOME INVOLVED IN PRICE REGULATION. 

B. DISCUSSION WITH DR. OSCAR HERNANDEZ, INCOMEX, 

OFICINA DE PRECIOS INTERN ACIONALES: DR. HERNANDEZ STATED 
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THAT THE MAXIMUM PRICE LIST HAS NOT BEEN USED SINCE JULY 
1976. THE SYSTEM WAS ALTERED AT THAT TIME TO ELIMINATE SE- 
VERAL STEPS IN THE IMPORT DOCUMENTATION PROCEDURE. THE CU- 
RRENT SYSTEM OPERATES AS FOLLOWS: IMPORTS ARE PERMITTED 
AT ANY PRICE BUT INCOMEX MAY REVIEW THE PRICES AT ANY TIME 
DURING A FOUR YEAR PERIOD AFTER THE GOODS ARE NATIONALIZED. 

THIS IS DONE TO ELIMINATE OVERINVOICING. IMPORT PRICES 
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ARE COMPAREDD TO AN INTERNATIONAL PRICE LIST. THE PRICE 
LIST IS ORGANIZED ACCORDING TO AREA OF ORIGIN IN ORDER TO 
SEPARATE EFFECTS OF DIFFERENT FACTOR COSTS. FOR EXAMPLE 
THE PRICE OF COMMODITY XYZ IMPORTED FROM THE FAR EAST IN 
ALL PROBABILITY WILL BE DIFFERENT FROM THE SAME COMMODITY 
IMPORTED FROM THE U.S. CHIEF AMONG THE FACTOR COSTS ARE 
R & D AND PATENT RIGHTS WHICH PERMIT HIGHER PRICES TO BE 
GRANTED TO CERTAIN AREAS OF ORIGIN. THIS IS DONE TO AL- 
LEVIATE EFFECTS OF OBVIOUS INFRINGEMENT OF PATENT POLICIES 
THAT EXISTS IN VARIOUS PARTS OF THE WORLD. INCOMEX IS EM- 
POWERED TO IMPOSE LEGAL PENALTIES ON IMPORTERS THAT PRAC- 
TICE OVERINVOICING. 

2. INFORMATION CONTAINED IN PARA ONE PART (B) MAY EXPLAIN 
INDUSTRY SPECULATION ABOUT GOC TOLERANCE IN ENFORCING 
MAXIMUM PRICING REGULATIONS AS EXPRESSED IN REFTEL (A) 

PARA TWO. ALTHOUGH IT IS DIFFICULT TO BELIEVE THAT IN- 
DISTRY SOURCES WERE UNAWARE OF PROCEDURAL CHANGE. 
DREXLER 
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